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 February 9th--12th 

Week that was..  

   

The falling stock market stabilized 

last week with BSE Sensex and NSE 

Nifty recording a gain of 1.48% and 

1.46% respectively thus etching 

small gains also. BSE Midcap and 

Smallcap also recorded gains of 

1.14% and 1.28% respectively. 

   

Just when European nations debt 

concerns had been added to the ever 

growing lump, China hiked its re-

serve ratio on Friday. The Sensex did 

not react to this development due to 

the market holiday went in to the 

Valentine weekend on a cheery note. 

 

 Monday and Thursday witnessed 

higher volumes when the stocks un-

derwent large intra-day swings. The 

Sensex recovered from the low of 

15,652 on Monday and moved side-

ways thereafter netting a weekly gain 

of 236 points.  

 

The Indian stock market has wit-

nessed net foreign fund outflows of 

Rs 3,550 crore since the start of 

2010, making it one of most badly hit 

markets among emerging markets. A 

desire to shift a part of their money to 

safer dollar-denominated assets in the 

wake of the recent credit turmoil in 

Europe, concerns over further weak-

ening of the rupee and stretched eq-

uity valuations have led foreign port-

folio investors to cut their exposure 

to domestic equities. In order to 

 

retain foreign investments, govern-

ment permitted the Foreign Invest-

ment Promotion Board (FIPB) to 

clear proposals with a total foreign 

equity investment of up to Rs 1,200 

crore to encourage faster processing 

of foreign investment proposals. 

 

Annual food inflation rose for the 

third successive week to touch almost 

18%, putting further pressure on the 

government and the RBI to take 

measures to arrest rising prices. 

 

On Wednesday, Bombay Stock Ex-

change (BSE) Sensitive Index 

(Sensex) snapped a three-day rise and 

fell 0.8% on Wednesday, weighed 

down by waning foreign appetite and 

worries about the health of some euro 

zone economies. Investors were cau-

tious due to the foreign withdrawals 

and the annual budget on February 

26. C Rangarajan, chairman of the 

prime ministerôs Economic Advisory 

Council said the budget could pro-

vide a roadmap for exiting stimulus 

measures. 

 
Bombay Stock Exchange (BSE) Sen-

sex climbed 1.45% on Thursday as 

energy major Reliance Industries, 

which has the heaviest weight in the 

main index, and No. 2 lender ICICI 

Bank led the rise, with some funds 

building positions ahead of three-day 

weekend due to a market holiday on 

Friday. Foreign funds were also the 

buyers after heavy selling on hopes 

of Greece bailout and good global 

Market Update 
 

Finance 360°  

Market Indices 15th February, 

2010 

5th February, 

2010 

% Change 

BSE Sensex 16152.59 16,357.96 1.48% 

NSE Nifty 4826.85 4882.05 1.46% 

BSE Mid Cap 6509.74 6,509.80 1.146% 

BSE Small Cap 8303.08 8,232.68 1.28% 
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February 15th-19th 

Week that will be..  

 

Volatility is likely to rule high for the next couple of weeks as the country 

prepares to listen to the Union Budget of 2010. Markets might not see a 

deep fall from current levels and will remain in narrow range as heavy sell-

ing by foreign funds over the past few weeks is going to put pressure on the 

market. This will lead to FIIôs staying away from the Indian markets. 

 

 

Cues.   

 

Technology sector showed the maxi-

mum growth of 6.85%. Financials led 

the decline, with the banking sector 

index shedding 0.8% after gaining 

1.7% over the past three sessions.  

On account of rolling back fiscal 

stimulus and further monetary policy 

action to prevent the economy from 

overheating got louder on Friday as 

industrial production in December 

2009 rose the most in 15 years amid 

strong demand for cars, consumer 

goods and machinery, all aided by 

cheap money.  

 

Also Chinaôs hiking its banksô reserve 

requirements could slow down lending 

and help tame rising inflation. Indus-

trial production grew 16.8% in De-

cember 2009 from a year earlier. This 

growth is boosted by  a 46% increase 

in consumer durables and a 38.8% 

jump in capital goods, indicating in-

creased demand and investments are 

accelerating. 

 

Global equity benchmarks got a re-

prieve from selling pressure and re-

corded an up-tick last week after three 

down closes. European equities gave 

up some gains towards the end of last 

week. DJ Euro STOXX 50 ended the 

week just 1.5 per cent higher. The 

Dow was also tentative and moved up 

in one-step-forward-one step-

backward fashion..  

 

 

  

Sectoral Indi-

ces 

12th February 

2010 

5th Feb 2010 % 

Change 

 Technology  3178.35 2,974.49 6.85 

 IT  5019.6 4,845.86 3.58 

 Consumer 

Durables  

4036.09 3,943.16 2.35 

 Realty  3384.4 3,320.05 1.93 

 Auto  6963.15 6,864.29 1.44 

 Bankex  9405.92                           9274.5         1.41 

 O&G  9812.63                         9694.48         1.21 

 PSU  9290.6 9,187.45 1.12 

 FMCG  2735.59                         2710.05         0.94 

 Capital 

Goods  

12997.39                        2910.54         0.67 

 Health Care  4773.65 4,753.21 0.43 

 Power  2982.42 2,974.49 0.26 

 Metal  15636.4 15,608.38 0.17 
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February 5th -11th 

Forex Markets 
After hitting a seven week low of close to Rs47 

against the dollar, the rupee bounced bad mar-

ginally by 0.2%. This was strongly supported by 

the pull back rally witnessed in the equity mar-

kets this week. The FII flows, though marginally, 

remained negative throughout the week. 

 

During the past 3 weeks, there has been a net 

outflow in the FIIs funds to the tune of $1.8 bil-

lion. This had led to the depreciation of the do-

mestic currency. The raising woes of sovereign 

debt default had significantly added pressure in 

the past few weeks to currencies like Euro and 

pushed investors to safe harbor like dollars and 

yen. However talks on support packages to 

Greece by the European Commission eased the 

woes and led to rebound of Indian currency. 

 

On Friday, when the Indian markets were closed, 

the dollar had rallied significantly against curren-

cies like AUD and NZD after China surprisingly 

increased the banks reserve requirement for the 

2nd time this year. Hence the India rupee is most 

likely to come under pressure when it opens on 

Monday. Moreover, the activity in the forex 

markets next week would largely be muted on 

account of several holidays in different countries. 

US markets are closed this Monday on account 

of President Day. The Honk Kong and the Singa-

pore markets will also be shut on Monday and 

Tuesday. Thus with thin volumes with a weak 

start, the rupee is most likely to depreciate 

The currency pair USD/INR failed to break out of its historical resistance level and ended the week at Rs. 46.50 to the Dollar. The 

weekôs closing price is above the short term and the medium term moving averages indicating a possibility of downward movement. 

The Stochastic charts shows a negative divergence signaling that the currency pair would descend from  the overbought region. The 

currency pair is expected decline in the coming weeks and form a new support level which would be higher than the previous low of Rs 

45.500/$.  

FII Flows INR Crores       

Trade Date Buy Sell Net 

11-02-2010 1766 1554 212 

10-02-2010 2377 2400 -24 

09-02-2010 1979 2374 -396 

08-02-2010 1742 2548 -807 

Rupee (INR)       

  11th Febru-

ary 

05th February % Change 

US $ (USD) 46.46 46.56 -0.2% 

Euro (EUR) 64.02 63.85 0.3% 

Pound (GBP) 72.6541 73.2086 -0.8% 

Yen (JPY, 100 

Yen) 
51.66 51.89 -0.4% 
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Jan 11 -  Jan 15 

Bond Markets 
 

The bond market had a very eventful 

week. Bond yields for the benchmark 

6.35-10 year government paper ma-

turing in January 2020 was 7.63% for 

the week ended Jan 15. The rise in 

yield was mainly due to the selling of 

the bonds by the banks and the bond 

houses. The bond market is expecting 

liquidity tightening by the central 

bank in its monetary policy review 

meeting scheduled on Jan 29.  How-

ever the yields are not expected to 

move up greatly as the current yields 

have already discounted all the news 

about the monetary tightening. In 

December the wholesale prices have 

risen the maximum in more than a 

year although the prices of the food 

articles have declined. The WPI in-

dex gained 7.31% in December as 

compared to the last year. MIBID and 

MIBOR rates, for the week ended 

15st Jan, climbed to 3.28% and 3.4% 

respectively. Market expectations of 

the hawkish outlook of the RBI to 

control inflation is reflected in the 

steep yield curve. 

Corporate bond spreads as 
on  
0 

15/01/2010  

Duration AAA AA+ AA 

1 year 127 147 167 

3 years 94 114 134 

5 years 95 115 135 

10 years 88 108 128 

  08ï Jan 15-Jan % Change 

MIBID 3.22 3.28 1.86% 

MIBOR 3.32  3.4  2.41% 
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WILLIAMSON MAGOR .  CMP  56.95

  

 

Forecast:             Buy 

 
Buy Williamagor with a Target of Rs 60 and Stop Loss at Rs 

54.5 . 

 

Indicators:  
¶ This stock is trending downwards forming a white can-

dlestick on the last day with higher volumes indicating 

the return of strength. This is confirmed by the positive 

divergence of the MACD Histogram which is a bullish 

leading indicator. The key oscillators are close to the 

oversold range. 

¶ Strength Bar: The stock has been in a down Trend. An 

up-bar with higher Volume closing near the High is a 

sign of strength returning. The downtrend is likely to 

reverse soon. 
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QUINTEGRA SOLUTIONS LTD  

CMP 8.45                                

 

 

Forecast:             Buy     
Buy Quintegra Solutions with a Target of Rs108 and Stop Loss 

at Rs.97.5. 

 

Indicators: 
  

The Stock of Quintegra Solutions has been trending downwards 

for the last two months while facing resistance along the 14 day 

moving average.  

 

Bollinger Bands are 40% narrower than normal. The narrow 

width of the bands suggests low volatility as compared to Quin-

tegra's normal range.  Therefore, the probability of volatility 

increasing with a sharp price move has increased for the near-

term. The probability of a significant price move increases the 

longer the bands remain in this narrow range. 

 

The last trading day saw an upbar with higher Volume closing 

near the high, this is a sign of strength returning. The downtrend 

is likely to reverse soon as the volume is very much above aver-

age. This makes this indication more stronger. 

HOUSING DEVELOPMENT AND IN-

FRASTRUCTURE LIMITED      

CMP 312.5   

 

Forecast:             Buy 

 
Buy HDIL  with a Target of Rs 337 and Stop Loss at Rs 290. 

 

Indicators:  
¶ The Stock of HDIL is currently close to its  3 month 

resistance level and is showing signs of a reversal. The 

stock has been gaining on lost ground ending in the 

green on the last three trading days.  

¶ The positive divergence of RSI and the stock price is a 

bullish leading indicator confirmed by the MACD histo-

gram and further supported by  a cross over of the 

Stochs.  
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Corporate Speak: 

 

Tube Investments of India Ltd  

 

Tube Investments of India Ltd entered into a Share Purchase 

Agreement (SPA) for acquisition of Sedis SAS, France through 

acquisition of its holding company, Financiere C10. As per the 

SPA, the Company has acquired 77.13% shareholding of Fi-

nanciere C10 in the first tranche, primarily from the institu-

tional shareholders and the balance 22.87% held by the key 

management persons will be acquired in the second tranche on 

or before March 31, 2013. Sedis SAS is a wholly owned sub-

sidiary of Financiere C10 and is a pioneer in the manufacture 

of Industrial and Engineering Class Chains with two manufac-

turing plants in France. Financiere C10 also has two other dis-

tribution companies as wholly owned subsidiaries viz., S2CI in 

France and Sedis Co Ltd in UK. 

 

ONGC Ltd  

 

Oil & Natural Gas Corporation Ltd (ONGC) made a Press Re-

lease dated February 11, 2010, titled "International consortium 

of ONGC Videsh, Indian Oil Corporation Limited, Oil India 

Limited, Spanish Repsol YPF, Malaysian Petronas, to acquire 

40% in a 'Mixed Company' to develop a multi billion inte-

grated oil project in Venezuela" . 

 

Colgate Palmolive 

 

Colgate Palmolive (India) Ltd announced that the workmen 

union unconditionally withdrew the strike at the Company's 

Aurangabad Factory manufacturing toothpowder effective Feb-

ruary 06, 2010. The workmen have reported to duty and nor-

malcy has been restored. The Workmen were on strike since 

December 26, 2009. The disruption of work at the Aurangabad 

toothpowder factory did not adversely impact the Company's 

toothpowder business as it had enough stocks of toothpowder 

and an alternate arrangement had been made to augment pro-

duction of toothpowder to service the market. 

 

Hindustan Construction Company Ltd  

 

Hindustan Construction Company Ltd (HCC) has announced 

the receival three Letter of Awards from National Highways 

Authority of India, New Delhi, to develop three contiguous 

sections of approx. 256 Kms length between Bahrampore to 

Dalkhola on NH-34 in the State of West Bengal on Design, 

Build, Finance, Operate and Transfer (DBFOT) Toll basis. 

 

Strides ArcolabLtd 

Strides Arcolab limited announced receipt of ANDA approval 

for Labetalol Hydrochloride injection, USP - Total Approvals 

in Sterile Space at 18. Labetalol is the third product launched 

under the partnership between strides and sagent pharmaceuti-

cals, Under this partnership, Sagent and Strides are jointly de-

veloping, supplying and marketing more than 25 injectable 

products for the US market. 

Amara Raja Batteries Ltd  

 

Amara Raja Batteries Ltd has informed BSE that 

CRISIL has reaffirmed its rating for the bank facili-

ties; the details of the same are as follows:1. Facility : 

Foreign  Currency  Term  Loans 

Revised  Rating:  AA/Stable-  (Upgraded) 

2.Facility: Cash Credit- Revised Rating : AA/Stable 

(Upgraded)  3.  Facility:  Bank  Guarantee 

-Revised Rating :P1+- (Reaffirmed) 4. Facility : Let-

ter of Credit Revised Rating : P1+, (Reaffirmed).  

Further the Company has informed that, the rating 

assigned to the long term loans have been withdrawn 

by CRISIL since the Company has repaid / settled the 

term loans in full. 

 

Unitech Ltd  
 

Unitech Ltd on February 10, 2010 has received an 

aggregate amount of Rs. 2,022 crores (approx.) from 

Telenor Asia Pte Ltd. ("Telenor") for acquisition of 

further 7.15% stake in Unitech Wireless by way of 

issuance of fresh shares.Taking into account the ex-

isting investment of Rs. 4,113 crores (approx.) made 

by Telenor, its total investment in Unitech Wireless 

amounts  to  Rs.  6,135  crores  (approx.)  and  with 

this, total shareholding of Telenor in the issued and 

paid-up equity share capital of Unitech Wireless shall 

increase from 60.1% to 67.25%.  
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SCORE CARD 

Performance of previous weekôs calls in comparison with the benchmark. 

 

Last Weeks Forecast 

 

Score Card 
 

 

 

¶ Buy call given on Deccan Cements at Rs 191.6 reached a high of Rs 194.95 before 

closing for the week at Rs. 190.75 

 

¶ Buy call given on Paper Products Limited at Rs 56.75 reached a high of Rs 58.5 

before closing for the week at Rs.58. 

 

IMPORTANT DISCLOSURES 

 

This article/research material is provided for information purpose only and is not intended to 

be relied upon by any party as the basis of any decision. While every effort has been made to 

take due care in publishing this article and to avoid errors or omissions, this article/publication 

is published with a condition and understanding that the author, printer, publisher and Great 

Lakes shall not be responsible for any damages, compensation or loss or action taken on the 

basis of this article/research material to any person whomsoever. It is suggested that to avoid 

any doubt the reader should cross-check all the facts, law and contents of this publication with 

original Government publication notifications. 

Investments Period: 

8 Febð  11 Feb 2010  

Nifty 1.46% 

Recommendation 1 : Deccan Cements -0.44% 

Recommendation 2 : Ranbaxy 2.2% 
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