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Market Update

December 26 — December 31
Week that was..

At the close of the 1* decade of 21*
century, the Indian stock markets
posted their biggest gain in over 18
years with the benchmark indices
giving returns of close to 70%. And
the best thing about the markets was,
it closed at the highest level for the
year. Despite being a truncated week
with just 3 trading sessions and lack
of any volumes, both the benchmark
indices, BSE Sensex and NSE Nifty
closed the week in green recording
gains of 0.6% and 0.44% respec-
tively. The week was marred with
high volatility, especially on the last
trading day of the week, owing to the
expiry of December 2009 series.
However the BSE mid caps and the
BSE small caps outperformed the
broader indices posting gains of
1.15% and 2.92% respectively.

Owing to the Christmas holidays, it
was a pretty quite week with no ma-
jor triggers for the markets both do-
mestically and internationally. De-
spite the low volumes, the breadth
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K.C. Chakrabarty, a deputy governor
of the Reserve Bank of India implied
in a statement that the central bank
will review its stance on monetary
tightening during its policy review
scheduled for January 29" and not
before that. In another positive devel-
opment, after 13 months of succes-
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sive dips, the export for the month of
November clocked a growth of
18.2%. Overseas shipments touched
$13.2 billion during this month com-
pared to $11.2 billion posted during
the corresponding month of the pre-
vious year. Export of apparel and
garments, the worst hit sectors during
the slowdown showed a healthy
growth of 6% following the increased
demand from US and Europe. All
these are definite indicators of the
real economy picking up. Also the
net FII inflows in 2009 stood at
Rs83000 crores beating the previous
high made in 2007 when the sensex
touched 21000. These data under-
score the fact that the Indian Equity
markets are still the preferred invest-
ment hubs in the global economy.

Finance minister, Pranab Mukherjee
stated that the fiscal deficit for the
current year of 6.8% of GDP cannot
be sustained over a long term, how-
ever he also stated that it is too early
to withdraw fiscal stimulus from the
economy and that one needs to strike
a right balance needs between them.
According to him, the GDP for this
fiscal could touch 7.75% and move to
9% in the next 2 years.

On the sectoral front, most of the
sectors were in positive territory.

However, consumer durables

emerged as the star performer posti-
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ing gains of 3.56%. Power sector and
the auto sector are next in the line.

Sectoral Indices

4TH JANUARY 2010

31st December, [24th December, (% Change

NTPC emerged as the fore runner in 2009 2009
the pack on news that the government  |consumer Durables 3,785.39 3,655.34 3.56%
might allow the PSUs to sell some N
power at market rates on merchant |POWEr 3,188.55 3,133.42 1.76%
basis. This could bring in significant |Ayto 7,435.83 7,356.81 1.07%
gains to the coun o
of power. The Auto sector continued Pl SRl Sk oo
to harp on its spectacular growth in |Capital Goods 14,116.69 14,017.08 0.71%
sales in the month of December with | Bankex 10,030.80 9,968.03 0.63%
most of the companies showing a dou- 5
ble digit growth rates. While the coun- S 10,470.97 10.418.23 0.31%
try's | argest a u tMetal 17,399.22 17,333.73 0.38%
z u ki ’-@n-yeyr8aksrincreased by o
36.5%, Hyundai registered an impres- Technology 3,277.04 3,264.53 0.38%
sive growth of 42.6%. The two |IT 5,186.35 5,175.46 0.21%
wheeler companies also showed a
similar trend with Hero Honda and Realty 3,855.78 3,854.04 0.05%
TVS motors posting a growth of 74% [FMCG 2,791.55 2,824.39 -1.16%
o .
and 427 respectively. Health Care 5,018.33 5,109.94 1.79%
On the global front, the impact of gov-
ernment’ s fiscal stimulus has led to
China’'s Manufacturing expand at i ts

fastest pace in the past twenty months.
Signs of recovery were also seen in
the South Korean economy where the
exports grew at its fastest pace in the
past 17 months. All these are expected
to support a healthy rise in the global
equities.
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January 4—January 8

Week that will be..

After a spectacular close to 2009, the markets are expected to carry the
same buoyancy at the start of 2010. As fresh funds get allocated for the new
fiscal years, investors will continue to invest in emerging economies to lev-
erage the low interest rates in developed economies and growth potential in
emerging economies. Having broken the crucial resistance level of 5200 and
a close above 5200, markets are expected to inch upwards in the 1st week of
this year. According the Finance 360 team, liquidity in the markets could
well drive the Nifty towards the 5300 mark.
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December 28 - Jan 01
Bond Markets

The bond yields for the bench-
mark 6.35-10 year government

paper maturing in January 2020 ZCYC Y|e|d Cur\/

was 7.58% for the week ended

1
Jan 1. The bond yields were 8
steady for most part of the week 8
due to lack of liquidity in the s g
market. The fear of early tighten- 5
ing of monetary policy and the > 4
withdrawal of fiscal stimulus re- 3
surfaced on account of comments 2
from a top official at the central é

bank. The deputy governor has
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bank would be on curbing infla- SRS RRIILRIINIEEESIRERRLS
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rather than on growth. MIBID Maturity
and MIBOR rates, for the week
ended 1st Jan, increased to 3.25% —25Dec09 —01-Janl0

and 3.33% respectively. The cur-

rent steep yield curve indicates Benchmark GSZOZO 635% BOI

the market expectation of tighten-
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December 29-January 1

Forex Markets

Ist January 2010| 24th December % Change

Fi ial market: d on Tues-
inancial markets opened on Tues 46,65 46,9001 0.55%

day with a depreciating Rupee as
global investors bought dollars at the
year-end in order to make payments
for their imports. The Indian rupee
continued to trade in a very narrow
band on Friday afternoon in the ab-
sence of any triggers with most world
markets shut for the New Year. The
dollar rose to its highest level in more
than three months against the yen on
Thursday on account of U.S. jobless
claims falling to their lowest since FII Flows INR
mid-2008, affirming optimism about -~
the economy and putting pressure on
Indian Rupee which finally closed the
week at 46.65 against the dollar. De-
mand for the dollar from oil refiners
and importers also weighed on rupee
sentiment.

66.83 67.3695 0.80%
75.2465 74.9354 -0.42%
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The currency pair USD/INR has continued move side ways for the past two months and was last seen trading at the 46.610 level. The
Bollinger Bands have contracted and are narrower thanThenor mal
short term and medium term moving averages have caught up with the currency pair as it faces resistance at the 47.0 levels and support
at 46.0 .The MACD lines are sloping upwards and is on course to cross the zero line from below. This is a bullish indicator and could
see the currency pair break out of the resistance level in the near future. The key oscillators are in-between the oversold and overbought
regions and do not say anything conclusive. We maintain a bullish view on this currency pair and expect the resistance level to come
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Corporate Speak:

Larsen & Toubro.

L&T, an USD 8.5 billion engineering conglomerate has se-
cured 581 crore orders in coal handling and water business
from Powergen Infrastructure (L.L.C) and Bangalore Water
supply & Sewerage Board during the third quarter of 2009-10.
This project which was secured against international competi-
tive bidding is planned to be completed in 24 months. It will be
executed by the Metallurgical, Material Handling & Water
Operating Company of L&T's
scheme funded by Japan International Co-operation Agency
will allow transmission of 500 million litres of water per day
from river Cauvery to Bengaluru.

Jindal Steel & Power Limited:

Jindal Power Limited (JPL) proposes a public issue of equity
shares through 100% book building process in accordance with
Securities & Exchange Board of India. JPL proposes to raise
7200 crore through the issue. Jindal Power Limited is a sub-
sidiary of Jindal Steel & Power Limited (JSPL). JSPL is en-
gaged in the manufacture of steel and power generation, being
listed on NSE and BSE. Company plans to use the net proceeds
of the issue to finance the construction and development of
various thermal power projects and for general corporate pur-
pose. The equity shares are proposed to be listed at National
Stock exchange of India Limited and Bombay Stock Exchange
Limited.

Ranbaxy Laboratories Limited:

Ranbaxy Laboratories Limited announced the transfer of its
entire shareholding in Ranbaxy (Guangzhou China) Limited
(RGCL) to HNG Chembio Pharmacy Co. Ltd. (HNG). RGCL
was a joint venture between the Ranbaxy Group, Guangzhou
Baiyunshan Pharmaceutical Company Limited, Guangzhou,
China and Hong Kong New Chemic, Hong Kong. Ranbaxy had
entered the JV in 1993 with a focus on the local market in
China. This transaction was done to develop a new business
model for China which encapsulates marketing of value-added
pharmaceutical formulations and the consolidation of manufac-
turing operations for cost synergies.
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Reliance Power Limited:

Reliance Power 1200 MW Rosa Power project has
commenced power generation to be supplied to the
state of U.P. Rosa is one of the largest private sector
investments in North India. The project was com-
pleted in a fast track time of 6 months. The 1200
MW plant is being set up at Rosa in Shahjahanpur
district of Uttar Pradesh in two stages of 600 MW
each. The investment has an outlay of Rs. 6000 crore
and will add around 20% to existing power greatly
contributing to reducing power deficit.
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Last Weeks Forecast
Score Card

1 Buy call given on Parekh Platinum at Rs.7.25 touched a high of Rs 7.55.. At the
end of the week the stock closed at Rs.7.20.

T Sell call given on Reliance Infrastructure triggered the stop loss set at Rs.1128

Investments Period:

29-Dec-2009 to 31 Dec-2009

Nifty

Recommendation 1 : Parekh Platinum

Recommendation 2 : Reliance Infra

IMPORTANT DISCLOSURES

This article/research material is provided for information purpose only and is not intended to
be relied upon by any party as the basis of any decision. While every effort has been made to
take due care in publishing this article and to avoid errors or omissions, this article/publication
is published with a condition and understanding that the author, printer, publisher and Great
Lakes shall not be responsible for any damages, compensation or loss or action taken on the
basis of this article/research material to any person whomsoever. It is suggested that to avoid
any doubt the reader should cross-check all the facts, law and contents of this publication with

original Government publication notifications.
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